w

Partly cloudy

k
|

to-day, M.rﬁn or

T L

W

HE NEW YORK HERALD

The New York
best of The Sun

THE BEST IN ITS HISTORY.

Herald, with all that was
intertwined with it, and the

/ snow; fair to-morrow.
Highest temperature yesterday, 40; lowest, 9. whole revitalized, is a bigger and better
l?mhmmhmwﬂlhﬂnﬂuwﬁn“ , [COPYRIGHT, 1920, BY THE SUN-HERALD CORPORATION] and sounder newspaper than ever before. b
— = "

VOL. LXXXV.—NO. 10

1—DAILY.

‘e e

NEW YORK, THURSDAY, DECEMBER 9, 1920.—

ENTERED AS RBECOND CLASS MATTHER,
POST OFFICE, NEW YORK, N. Y.

PRICE TWO CENTS |

N NEW YORK CITY.

WITHIN 900 MILES
! FOUR CENTS BLSEWHURE,

ARNSTEIN UP WITH
BIG BOND THEFTS

Joseph Gluek Says *Nieky'
Received Bonds From Him
in Washington. .

MIS SHARE ONLY $1,000

Nick Cohen, Who Aceom-
panied Them. Was In on
Deal, He Testifies,

|
}

IMMUNITY FOR RUNNERS

Witness Nays Dooling Hasi
Made Promises to Many to
Conviet Arnstein,

Special Despotoh ta Tum New Yone HEzate,
New York Hernld Burenu,
Wethi L L . |

y DL Cly Dee. B
Joseph Glock, Wall street messen-
ger, under Indictment In connection

with the 35,000,000 hond thefts, was
the principal witness for the Govern-
ment to-day at the trial of Jules W,
“Nicky"” Arnstein, and the other de-
fendants under indictment here on
charges of conspiracy to transport
stolen securities Into the District of
Columbia.

Gluck turned State's evidence and
told the jury before Justice Gould in
criminal court how the stolen bonds
were taken to Washington by Arn-
stein, the witness himself. and Isadore
“Nick" Cohen, who thus far has eluded
capture, ]

His testimony came as the climax to
a sories of revelations of immunity al-
leged to have been promised to the
offenders by the New York District
Attorney If they would give evidence
which would tend to conviet Arnstein.

Gluck told how the honds were
turned over by him to Arnstein and
Cohen and taken to Washington, wii e
they were placed In local bank: as
vollateral for large loans advanced to
the firm of Sulllvan & Co., 10 Broad-
way, New York.

-
Saysn Hin Share Wan $1,000.

. The witness identified David W, Sul-
Hvan, former head of Sulllvan & Co., us
the man who met Arnstein at the Penn-
sylvania Station In New York in Octo-
ber, 1919, and conferred at great length
over the stol s o -

Giluck sald the party then entered s
Araln for Washington, where the wso-
curities were turned over to flie local
wifices of Sulllvan & Co. He sald he re-
cedved 21,000 for his share of the booty,
hut that Coben later borrowed $500
from him. He did ngt gel a chance to
say what other or stocks were
returned to hilm, for Justice Gould or-
dered nd} t until t TOW.

Although Gluock was interrupted sev-
eral times by attorneys who clashed over
the propriety of admitting certain of his
1o evid . the atory he told
ran approxsimately as follows:

“My name Is Joseph Gluck. 1 live In
The Bronx, New York city. I knew Arn-
stein as ‘George' and was Introduced to
him by Nick Cohen., ! met Arnstein In
New York the same day the bonds were
roported stolen. It was at the Welling-
ton Hotel. I went there with Cohen. He
told me he had an appointment with a
gentleman and 1 was to walt In the
lobby for him. After a few minutes a
gentleman came In and stopped before
Cohen. It proved to be Arnstein. I
thought his name Was ‘George’ and knew
him by no other name. Once during that
day 1 had been to a broker's office. I
showed the securities and bonds that 1
had .)ﬂ & Mr. MoKetrick. He sald,
‘Won't there be an awful holler about
this®™ I sald ‘1 domn't know about It But
1 bope not.’ ;

“Then Cohen and I went te a Mr.
Hogan's office. This was before 1 had
met Arnstein In the hotel, The stocks I
had got from my brother, Irving Gluck,
who ulso has been promised immunity i
he tolls all that he knows. He s In
‘Tombsa prison now. It was the evening
of the day that I met Arnateln. I met
bim In a cafe. Mr. Arnstein was there,
Cohen asked mo about the securities, I
gave him 100 shares of Hetull Stores, 1
had other stocks but did not part with
them. Cohen and Arnstein went off to-
gether. 1 was told to get ready to leave
for Baltimore at 1 o'clock. It was then
whuut 11:25 P, M. 1 met Cohen later by
appointment and saw Arnstein with him,
It was In a saloon, Arnsteln called a
cab, We got In and told the driver to
go to Pennsylvania Statlon. 1 held In
niy hand the bag in which the securities
ond bondas were placed. 1 went ahead In
troot of Arnstein when we got to the
wtatjon, and Cohen bought the tickets.
Arnstein furnished him with the money,
1 stayed back and presently we walked
down to the traln shed.

Delivered Bonds In Washington.

“The porter wanted to get my bag,
but T pefused to let him have ft. 1 held
onto It and when we wers In the drawing |
room of the Pullman Cohen told Arnstein
he was sure the bonds were guot  Arn-
stein sald he wanted to be shown, so Lhe
bag was opened and the securities were
a aut.  Arnstein 1 “‘nlt.hqalt-l

a

natures and sald they wers good.

“Next moming 1 got up at about &
o'cloek. Cohen was awake. He told me
in go out for some broakfast and meet
lim and Arnsiein at the New Wiliard
Hotel. This was in Washington, al-
though 1 thought we were going to Baltl-
more. I went to the hotel and they
ware there. They asked me for the bag
ramtn and 1 gave |t to them. Thaey took

ut the securities and handed the bag
back to me. 1 cheekaed |t agnin and we |
vont to the Tlaleigh for lunch,

“Aftar lunch we called a4 cab and
cohen handod me a thousand dollars In

Continued on Si
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rCanh'idge Denies Full )
Membership to Women

LONDDN. Dee. 8.—Cambridge

University to-day by a voté
of 904 to 1,712, refu women
full membership in the univer-
sity on equal terms with the men.
Most of the other universities,
including Oxford, have already
granted full membership to
women, and the decision to-day
means that women attending
Cambridge University, who are
present at the same lectures and

the same honors and ex-
aminations as the men, are still
prevented from taking de;
Among the arguments employed
by the opponents of the women
are that the university would
become oyercrowded and that
Oxford already regrets having
rranted women full membership.
Cambridge wants women to have
their own university,

ENRIGHT SAYSN.Y.

Denies Wave of Lawlessness
Sweeps City and Giyes Fig-
ures to Back Him.

PRAISES POLICE  FORCE
General Burglary Insurance
Not Raised Here, as in
Some Other Cities.

Richard E. Enright, Pollee Comumis-
sloner, ilssued n long statement last
nlght in which he defended the Police
Deépartment agrinst attacks made upon
it from various sources, and in which
he denled vigorously that there hnd been
a orime wave in the city, or that the
pollee had been negligent and inefficlent
in thelr duty.

‘The crime records of this depart-
ment,” gays the statement, “show that
5o far ax the four Important crimes
agninst persons and property are con-
cerned  there lias been no inciease In
erfme, In faect, there has baen a Aub-
stantial decrease over conditiors axlste
ing during the previous flve yenrs™

To substantiate this statement Mr.
Enright gives figures, which he says
are taken from the records of the de-
partment, showing that In 105 there
were 15,96 cases of the four Important
erimes—murder, felonlous assault, as-
sault and robbery and burglary—against
10,614 in 1920, In 1916, the statement aays,
thers were 14,431 cases of these crimes
and in 1919 11,202, These tigures do not
include, Mr, Enright points out, the
thirty-nine persons killed In the Wall
street explosion.

“*The Pollee Comifilssioner,” suyve Mr.
Enright, “has been critiotsed for rein-
stating men who were dismissed from

the serviee by previous Police Com- |

missioners. The total number reln-
stated during the past three years of
this administration was forty-three.
They falled to state, however, that
during the last two years and a half of
the Mitchel administration thirty-one
members of the foree were reinstated,
but of course things which were entirely
proper during that administration are
not considered at all proper during the
present administration. 1 might say In
passing that many of these men, who
had rendersd good service for fiftecn
or twenty years, were dimmnissed from
the depurtment for comparatively trivial
offences, and many of them to satisfy
personal grudges,

“1 have the written statement of an
officer of the Casualty and Burety Com-
pany of New York that there has been
no recent increase in burglary insurance
rates in this city excepting an additional
20 per cent. per thousand for polic.es
amounting to $1,000 or less. In other
cities, such as Cleveland, Toledo, Datroit,
Chlcago and Bt. Louls, there has been
an increass In rates for residence burk-
Jary Insurance from $27.50 to $40, and
on apartment liouse insurance there has
bosn an increase from $30 to §60.°

ANOTHER REPUBLIC
FORMED IN EUROPE

Serbia Agrees to Protect It
From Hungary.

VieNsA, Dec. 8. —The Punfkirchen dis-
trict, 105 miles southwest of Budapest,
which was awnrded to Hungary by the
peace treaty, has been declared the Re-
publie of Baranys, under the prutmlm(
af Sarbia, which promises military ald In
the event that Hungary attempts to oo~
cupy the district.

Proclamation of the republic followed
extended conferences betwesn the Hel-
grade Government and the formr Hun-
gurian Ministers, Jaski and Lindner, des.
putehes from Agram add.

Long smoldering discontent among
Croatians against Berblan rule hns re- |
milted in o declaration by the newly |
slected assemblymen of the Radical party |
that they will proclalm thae Independent
Croatian Pensant Republie, it s sald In
another despatch from Agram.

MEXICAN BANDITS SLAIN
BY THEIR CHIEFTAINS

Refused to Wreck Train

BRITISH TERMS
10 IRELAND BND
HOPE FOR PEACE

No Amuesty, Surrender of
Arms and Abandonment
of Republic Demanded.

CABINET IN SESSION

Sir Hamar Greenwood and
Sirv John Anderson (‘on-
fer With Premier.

NEW VIOLENCE FORECAST

Sinn Fein Determined to Re-
jeet First Two Conditions and
Save Michael Collins,

Hpevinl Cable to Tik New Yors e,
Copyright, 10000 by Tipe Now Vono Hmeun.

New York [Dernld Borsan, |
Laowrdon, Dec. 8, §

The hopes of Irish peace have been
shattered again upon the rocks of the
freeconcilability of both sidex. It Is
stated semi-officially here following the
Cabinet meeting ‘to-day that the Gov-
ernment’s terms include no amnesty,
the surrender of all arms, and the
abandontent of the demand for a Re-
public for Ireland.

The correspondent of T#HE New
Yorik Hemarp is informed through di-
reet channels that Sinn Fein will not
accept the first two terms and that it
{s confident it will be backed by the
entlre Irish people In lts refusal.

Inclusion of nd amnesty and the
surrender of arms came after Tloyd
George had been talked to, not only by
Btr Hamar Greenwood, Chief Secre-
tary for Ireland but by Sir John An-
derson, political head at Dublin Cnastle
and a military ofMclal whose name can-
not be mentioned, Those men refused
under any circumstances to have any-
thing to do with any plan which would
permit Michael Collins and other chiefs
of what the Castle calls “the murder
gang” to escape the net that the Castle
believes i rapldly closing around them.

¥rom Sense of Duty.

Sinn Feln and the bulk of Irish opin-
fon will not éonsent to the surrender of
Collins, et al. to the mercles of the
British military tribunals because cven
if they belleve the activist leadors are
responsible for such o W as the
rlaughter of Britleh officers ta Dublin
they belleve they did it as their duty in
thelr war agalnst an alien .

Father O'Flanagan's telegram was be-
fore the Cabinet to-day, and while no
formal reply s yet foreshadowed It is
stated on good authority that when such
a reply s made it will first demand
O'Flanagan’s credentials and then lay
down fhe above conditiona of treating
with him further.

There Is no doubt that Lloyd George
himself iz willing to accept the condi-
tlons outlined heretofore, providing for
the summeoning of the Dail Eirann, the
Sinn "Fein Parllament, and testing (1=
powers to effectuate a truce, but he hus

been overruled by the element repre-|

sented wt Dubiin Castle nnd the Carson-
{te majority on the Coalition benches In
the House of Commons.

1t i= further predicted by both sides
here to-night that the result will be a
‘recr of viol in Ireland of
o scope and bitternesa hitherto unprece-
dented. The Castls belleves It has the
Sinn Fein on the run, and the 8inn Fein
belleves all its members must stand to-
gether now or never.

New Form of Heprisal.

From Cork is reported the outbreak
of a new form of reprisal there—auxil-
iaries seiging whips from jaunting cars
and driving the crowds before them In
erder to make searches.

Commenting in this connection on the
publication of the Government terms. a
man who reflects reprewentative opinlon
here to-night told the correspondent of
Tur New Yorx Heaatp: “1f Lioyd
George aska Father O'Flanagan to sur-
render the men Dublin Castle says are
gullty of the killings, O'Flanagan might
as well reply with a demand that Lioyd
George surrender to Irish justice the
Black and Tan auxiliaries who, as
agninst the killing of fourteen British
officers In Dublin, assassinated sixty-
thres Irishmen. young and old, some
crippled and Invallded, before Dublin's
bloody Sunday."

This man then produced a copy of the
Irvish Dulletin, the Sinn Fein propaganda
sheet, which enumerntes fIfty-thres “de-
lherate murders of fmen nnd boym we-

Iectadl  to  Be  fmurdered and says
the list. does npot include  eighty-
two “casunl killings” by the military

and police this year., The list begind
with Thomas MeCurtain, lord Mayor
of Cork, who a coroner’'s jury found had
been killed by “police.” a wverdlet In
which all Iraland, at least belleves, and
ends with Father Griffen of Galway.
This man further states that ireland
will not ngree to surrender arms becaus:

Carrying Americans. [
HAN AxTONIO, Texan, Do, 8.—Accords |
Ing to Information brought here lo-day |
by a ranchman, Mexican bandits, who
were ordercd to wrack and foot a special |
train carrying  Amerfean  visitors re- |
turning from Maxieo clty, where they
attanded the inauguration of Gen. Obre-
gon aa Prealdent, were oxecuted by
their chieftalns when they refused (o
carry out the plot.
The holdup was to have thken place
In the State of Coahuils.

PENROSE ON BOARDWALK.

PHILADELFITIA, Dec. [k -Senator Pen-
rona left hare to-day for Atlantie Clty, |
where e will rest for o’ week or more,
Ho was nocompanied by hls secvetary,
Leighton C. Taylor.

The Benator appenrsd in good healtl |
as he laft his home, In stop was firm
of color in his

Ireland known not only about the open
enlistment of Carsonfies as special
armed police In Ulster, but bas informa-
tien that the Ulster Volunteers are
equally well organizgst under cover.
Ireland was willing, he sald. on the
other hand, to renounce the demand for
absoliute independance, but the British
press has falled conalstently Lo present
tha Irish vilewns of the aituation ana
British opinlon In fad exclusively from
Dublin Castle and Is sure to back up
Lloyd George, according to this man,

BRITAIN MAY PROTEST
DE VALERA'S ACTIVITY

‘Question of Expediency,
Renar Law Tells Commona.

Ky the Anmsociated Presa. ’
Loxnoy, Dee. &.—The Britlsh Govern-
ment s considering whethor it will o

Continued on mm

CANADA REBELS
AGAINST EUROPE'S
 RULE OF LEAGUB

Opposition Grows to Coun-
cil’s Effort to Dominate
the Assembly.

AUSTRALIA JOINS IN IT

Attempt to Create New Bu-
reaus Arouses Anger of
| British Colonists,

| REPORT

IS WITHDRAWN

.Old World Statesmen sho{'ke{li
by Latest Attack in Geneva |
| . Meeting.

Hy LAUVRENCE HILLS,
Special Goatle to Tnn New Yorx Hemap.
Copysight, rege, b Tue New Yorxk Hpsup
Cuxrva, Dee. S—Europsan states- |
manship received another sharp hlxl.«ti
to-iday. The explosion came again from |

pean traditions and of the contrel of |
the mother country, Great Britain, Is |
rapidly hecoming one of the leading |
featurs: of this mesting. The Ca-,
nadiun  blast  to-day was directed |
ngainst the idea that the world's eco- |
nomie and political affairs are to be |
regulated hereafter by European
statescraflt, exerclsed through all kinds
of committess in conference under the
aegls of the League of Natlone.

In fact, Canada went further and
applied her blast to the league ltself.

“The people of Canada are not pre- |
pared to turn over the question of
dealing with these problems to a Eu-
ropean league or a European commit-
tee,” said Newton Wesley Rowell, for-
merly President of the Canadian Privy
Council. Mr., Rowell then pointed out
in n manner that shocked the Euro-
peans that It was thelr diplomacy and

ambition which had drenched the
world with blood and burled 50,000
C linn soldiers In its wrech

Arthur J. Balfour and H. A, L
Fisher, British delegates, were plainly
astounded by Mr. Howell's denuncia-
tions, but made no attempt to reply,

Canndn’s Protest Unexpected.

Conadn'y protest war an unexpected
fenture of to-duy’s Eevsion, removing for
the first timo the “rubber stamp’ char-
Weter of the proceedings incident to the
reéception of the committes reports and
opening the way for other protests
against the control cxercised by wome of
the Powers.

That revelt Is on against the attempt
by the allied suprems councll to direct
the affalrs of the assemhbly was empha-
sized  following the supreme council's |
command to the assembly not to admit |

revolt will reach I8 still uncertain.

The British Dominlons nre obviously
muking a show of their Independence,
with an idea, for one thing, of justifying '
in American eyes the separate vote sc-i
| corded each of them, Australla Joining |
Manada’s protost to-day against the in-
terpretations Kurope in seeking to place
on the covenant and the creation of huge
schemes for Investigation and control.

The result of to-day's protest was the
first upesetting of any commisalon re-
port. This report was on technlcal or-
ganization and was presented by Ga-
brie]l Hanotaux of France, It would ap-
pend immediatgly to the faltering league
three new bureaus on cconomic and
tinancinl organisation, communications
ard transit and health, each with a sep-
arnte personnel under control of the
league council, and each with a highly
pald staff, while each of them would be
called Into annual conference In Geneva. |

Iindignation Arcused. |

Although the scheme by Tomasso Tit-
tond of Ialy for the pooling of raw ma-
terinls  has been  dropped from this
in the committes to which It was re- |
ferred, the extraordinary latitude of
those proposed orgunizations and the
disndvantages nonsBuropean countries |
obviously would be under in regard to
them aroused Canada’s Indignation, as |
cxpremad by Mr. Rowelil.

Mr. Rowell based many of his objec-
tlons to the ereation of these new
agencies on the fact that Ariels XXII1. |
of the covenant gave no authority for
| thelr establishment except that It was |
| done by mpecial conventions among the
| varlous states. Also he called atton-
tion to the fact that Canada, ke any
other natlon, could not be sendlng over
her best men continually to conferences
{In Europe, and that If she sent second
class .men It would mean that theso
!mnh"nm..*hlch will establish policies
wherato Canada might be bound, will be
controlled absolutely by the Buropean
nations, |
“That might be all right If this mmi
n Buropean league, but It is all wrong |
If It is & world league,” he declared

He sald he had respect for European
statesmen, but added that “they do not
underatand our viewpoaint

“Why, even the mtalesmen of the
mother country, Great Britaln, for whom
'1 have rospect, admiration and affection,
wa do not permit to wmettle apy of our|
Canadinn affairs. and we are not pre- |
oured to turn over for settlement such
affalrs to a genaral European commit- |
teép,” ha sald,

Mesponsib'lity for War.

“Tou mmy say that we should have
confidence In the Wuropean statesmen
and leaders. Porhaps we should, but It
| was Puropean stat hip, Burop
| polley and Huropean ambitions which
drenched the world with blood, and we
are still suffering from it and will "“"'i.
| tinue to puffer for gonerations,  1Vifty
thousand Canadinns ubder the.sofl fn |
France and Plandars—that {s what Cpne.
ada has pald for Buropean statesman-

ship trying to pettla Huropean problems,
Therefors 1

submit that we should not
in this internati part with

rDog With Flag on Tail
Costs Owner $10 Fine

OSTON, Dee. 8.—The display
for sale of a toy dog with a
miniature American rf.g at-
tached to its tall. brought S. Ishi-
kawa into the Municipal Court
to-day. Mrs. Ralph Kirtland,
president of the Woman's Civie
League of Malden, and a mem-
ber of the Daughters of the
Revolution, complained it was
shown at Ishikawa's novelty shop
in Back Bay.

The merchant admitted the
fact, said the toy was one of a
lot imported several years ago
from Japan, and pleaded that
there was no intention te show
disrespect for the Stars and
Stripes,

He was fined $10.

NONKEY AIDS GIRL
WITH CHILD HIND

Transferred to Cripple
Hidden 18 Years.

[m:p'r IN CHICAGO CELLAR

Patient, 19 Years Old. Expeet-

Capada, whose Independence of Buro- | ol to Become Normal Mental- | revenue and tarifl laws by beginning

Iy—>simian May Die.

capateh to Tie New Yopx Jiean
4 Dee. 8. —Balboi clung to
the bars of his cage In the American
Hospltnl and chattered weukly.
for the moment was a dark mystery
to Bilboa, He had heen pleked up in
the strest while collecting pennies for
Giuseppe, the prgan grinder, rushed to
the hospital, shaved, anmesthetized and
separated from his thyrold gland.

It was not for Balboa to know he
had participated in o stirring scientifle

Sprial

dramn thiat had begun when the hu- |

mane soctery  wuthorities had found
ninetesn. vear-old YMary Zenbek, blink-
Ing like & lttle erippled mole in a
Joliet eollar, Mary had been kept
hididen her parents for elghteen
yvears becuuse she woas born deformed,
and her parents had been ashamed to
ghow her. She had lived, caten, slept
fn the cellar, never had seen daylight
and had grown up misshapen and with
the mind of & child of §.

Solentists ns woll as welfure workers
at once Interestad themselves i the
case, and It fell to Balboa, akipping
lghitly to the mumic of a hurdy gurdy,
to step forwnrd from the Hinterlund of
evolut'o #ad contribute i thyrold gland.
Jor, aceording  to the polentista the
trouble with Mary Zenbek was that she
had been born with an improperly de-
veloped thyrold, and this defect was ve-
sponnihle for her mentul econdition and
defarmity,

The operation wos Der formed in the
Amerlcan Hospital to-day by Dr. Max
Thorek and Dr. Bernard Klein, the lat-
ter of Joitet. Dr. Thorek would mike
no statement, but Dr. Klein explained

|5

the gland had been removed from 1
monke:‘s neck after the creature had
been shaved and put under the ether,
and that It then had been placed In
Mary's neck.

“The girl' sald Dr. Klein, “will re-
cover. And in all Hkelihood she will be-
come normal mentally and regain her
health.”

Dr. & Krumholg, professor of neurol-
ogy #t Northwestern Unlversity, who
has had Mary under observation during
the three months since she was discov-
ered in the gellar, declared the operation
had revealed the girl to have only the
rudiments of a thyrold gland.

“Phe defect made her only § years
old mentally and physically,” sald Dr.
Krumhole. *“But we fesl certaln now
that withh the monkey gland she will be
able gradually to acquire the Intelli-
genee hecoming o girl of her age. Ehe,

| of course; will have to be taught as any | L, eone opposition appirent to Increasing

eight-yenr-old girl would, but she will
lenrn. and that's the point.”
Al of which was part of the drama

vnknown to Balboa. Chattering weakly |
plan as a result of the protests made | in his cage the Uttle monkey slipped, from | coffer

a perch and huddled on the floor. The
purse had put a bandage on Halboa and
the intern had given him a pat and
anld: “Glood boy, Sarah.,” And there
appenred some doubt as to Balbona's re-
covery

CAST OUT RADICALS,
CORNWELL'’S WARNING

Governor of West Virginia
Talks to Southern Society.

John
was the

Cornwell of Wepr Vir-
prineipal spenker lnst

Cov.
ginin

| night at the annunl dinner of 800 mom-

bers of the New York Southern Bociety
in the Waldorf-Astoria Hotel In n
spaech which was frequently interrupted
by applaose he defended his courso In
dealing with tha disturbances in the coal
flolds of hin State, and declared that
organized labor must cast out ite radical
lenders If it wishes to have the respact
of the United States

“We have started out with the pur-
pose of restoring ‘Mlu.n county to normal
ronditions and enforcing the law.” pald
Gav, Cornwell, “and we are golng to do
110t it tnkew all the men of West Vir.
ginin and the American army
bargain”

Clark Howell, editor of the Atlanin
Conatitution, and Martin W, Littletun
of New York also spoke, the former o«
claring that the South was batter aliy
to cope with Ita problems now than
had been for Afty vears, Mr. Littleton
appanled for the preservation of In-
dividonl Iiberty without the encroach
mient of excessive governmental regula-
tlen.

PROTEST ON ARMY CONTRACT.

CixotNNATL Dec, 8 —Protests agalns=t
n War Department contract with a pri-

inte the

vile corporation, which it is contended
would darmoralize the harness and
leather business genorally. han  Been

filed \n Washington by Cincinnatl and
Bpringfisld (Ohlo) manufacturers an!
the Natlomal Tanners' Councll.

Life |

| SPEEDY REVISION

" OF REVENUE AND
* THRIFF ASSURED

| : -
i”nllm- Ways and Means,

|
|

Committee Begins Hear- |
ings Next Week.

'TARIFF DATES ARE SET
; Forduey Snggests Taxes on
_ Corporations, Nales, Tea

and Coffee,

| i {
iTu DROP EXCESS PROFITS

| Preparations Made to Rush
Measures for Special
Nession in Mareh.

Diesgirfeh to Tie New Yorx Temsun,

~ew York Herald Burean, |
Washington, . C., Dec, B, |

Ny it

BRepubilcan members of the House |
Wayvs and Means Committee T!\-llh_\l
'decidod 1o expedite the revision of the

work on this enormous legislative task
| next week.
Henrings to determine what changes |

should be mnde in the tax laws prob-
lanly  will commence Monday with
{ Troasury officials as the first wit-|

nesses, Suggestions for changes In
the turlff lnws will be heard, beginning
Jrnuary 6 and continuing untll Feb-
runry 16, a1 the earllest.

Tentutlve plans are to continue the |
hearings on revenue revision untll the
holldays to determine whether it I8
| imperative that n few tax changes
| should be made at the short seaslon or
that ni amendatory leglalntion should |
until a complete revision |

be  possed

can be madle.

Conslder Turlfl First,

Chalrman Fordney of the committee
gadd present plans are to Have the re-
vised tarlft bill ready for consideration
in the House befors the new revenue
bill. He polnted out that the tarlf bill
should be brought up Hret. The tax laws
enn be made retroactive, he pointed out,
while it §s impossible to do so with
tariff changes,

The committer, according to Mn
Forduey and other members, has no
defliite programme as to either revenue
or tarif changes, Lelleving few con-
clunibnd can be reached untll the various
Inteiasts Ivolved ive Heard. - OFf course,
plans are to Increase the tariff. The
prevalling opitlon  among  committes
members {8 that the Increases cinnot be
expocted to yield much more than $300,-
| 000,000, ap compared with the present
| rates of $360.000,000 '

As to.the revenus revislon, the com-
mittes next week hopes to have See-
| retary of the Tressury Houston explain
| these new tuxes he suggested in his an-
public to-day. It ir

nunl report mide

| be repealed and that many of the nren-#
|t-|n obnoxious petty levies will be slim-
| innted

| The actual framing of the new tariff
bill will be started early bn the special |
senston 1o be oalled by President-elect
Ilhlrd‘.nv_ Mr. Fordney hopes. Tt can-
"not he pasted unt!l late In the summer,
It is generally agreed,  1f the revision
of both tar® und revenus laws can be
| nccomplished during 1921, Congress will
have shown exceptional legislative

!F]H‘l‘d‘ Mr. Fordney thinks, because of
! the vast amount of work involved.

F Hounnton's Suggestions Considered.

| Many of the tax suggestions made by
iswrelury Houston did not meet with
approval House Ittee mem-
| bers.  His proposal for a tax on un-
| divided profita of ecorporations seemed
[to be the most popular, but there was

the normal Income tax rates. )

Tax suggestions made by Mr. Ford- |
ney Include a flat tax on corporations. |
a sales tax and special levies on tea and |
“1t ia my desire,” he sald, "that
the income tax laws be made so nlmp'lt'
that a corporation will not have to hire |
an expert 6F & lawyer to fAigure out how
mueh It owes the Government. 1 think |
that rates could be adjusted so that, by
a fat tax on profits, $1,600,000,000 can
be ralaed.

“1 belleve & tax of one-half per "m-‘l
von nll sales would prove a wise and ac- |
ceptable one. Also, after the clvil war |
n tax of olght conts a pound was pinded

on eoffec lmaports. JAf we should tax
coffes five cenin a pound the yleid
wouldl be §85,000,000 A tax of ten
cents n pound on tea would tafwe about
$156.060.000,"

Mr. Fordney nmsorted the astimates of
i Treasury Department were ridicu-

lously

high snd sald they must be re-
diced more than $1,000,000,000 (f Con-
gress 18 to have any success in lighlen-

Ing tax burdens

Nine Months' Conslderntion.

In a siatement on the tariff hearings
Mr. Fordney sald:

“It I the plan of the committer to
otictude hesrings and compints neces-
printing prior to the adjournment
short'sesslon on Marech 8, =0 that

of th

petunl work on the deafting of a bill ean
be commenced without delay under the
new  Admintsteation, It Im a foregone
onclunion that Mr, Harding w1l enll

Cangre® In extra semalon soon after In-
suguration, and in the opinion of the
chafrman and committes members the
final enactment of & tariff measure at
|lr-.— special sennlon could not be acoom-
| plished (f hearings were to ba delayed
unt!l the new Congress convened. To
rubstantinte this, the e.l.mlrrnnn pointed
fact that In 1018 henrings were

wnwnesd November 10 and the Wil
was not finally snacted antll August 5
{1019, the clapaed time belng five days
shart of nine monthe Tn 1813 (ariff

hearings wers bogun January & and th
bill was enacted Oetober 3, three dayn

r'l'ax Increases lF'rl:q:n:u.m:l1
by Secretary Houston

Specanl  Despateh to Tur Now Yo
HEmaLpn,
“ew York Herald Burean, |
Washingten, . C., Dee. B, |
SECRETARY of the Treasury

Houston recommended to-day
in his annual report the follow-
ing increases in the income tax
to compensate for recommended
repeal of the excess profits tax:

Twenty per cent. tax on cor-
poration profits and higher sur-
tax rate, yielding $690,000,000.

Six per cent, tax additional on
corporation incomes, yielding
$465,000,000.

Abolishing of the $2,000 ex-
emption to corporations on in-
come, yielding 258,000,000,

Readjustment of income sur-
tax rates, yielding £230,000,000.

Increase from 4 to 6 per cent.
on incomes of £5,000 or less,
and from B to 12 per cent. on
incomes between $5,000 and

10,000, estimated to yield
1560,940,000.

SNOOTTO CUT U,

BILLS BY A BILLON

senator Says Estimates Must
Be Redueced, as $4,000,000,-
000 Is Set as Limit.

'ARMY AND NAVY TO BE HIT

Sehedules in All Departments
Will Have to Be Sealed,
Is Dictum,

Kuecia! [espateh to THe New Yonie Hrewanp.
New York Herald Bureau, |
Whashington, D. €., Dee, 8.0

A billion dollars must be cut from
the executive estimates for the Fed-
eral Government in the next fiscal
year., This is the dictum of Senator
Reed Smoot, and Senator Smoot is in
a position to know what the money
programme of Congress will be,

The Utah Senator has not tabulated
the manner in which thils cut is to be
made. He was speaking In general
terms. Hegardless of the sum total
of the estimates submitted to Congreas
two days ago, the Benator Is aware as
one result of his long service in the
national legisiative body that eriginal
estimates do nmot make up the whole
amount of money which Congress will
be called on to pay.

Large deflelency uppropriations will
be waked at the present or ing s

ABILIONSAYERR
INCOME UNTIL 1923

URGED BY HOUSTON

Report to Congress Asks for
Revision of Taxes to
Raise Enough Funds
to Meet Debts.

AGAINST PROFITS LEVY

Suggests an Assessment on
Corporations’ Sarplus as
a Partial Substitute
for Present Plan.

INCOMES ALSO

ALL HIT

Candy, Tobaceo, Gasolene, Au-
tomobiles Among Other
Things Named—Action

Expeeted.

)
| Bpecial Despateh to Tue New Yok Hemaio

New York Hernld Bareau, |
Washington, D). €., Dea. 8. |

Secretary of the Treasury Houston
recommended to-day in his annual re-
port to Congress on the mnational
finances that the existing laws on
taxation be revised so as to yleld
$4,000,000,000 revenua annually “td the
end at legst of the fiscal year 19237

Mr. Houston recommended also re-
penl of the excess profits tax, read-
justment of rates in higher income tax
groups, and elimination of a few
luxury taxes, notably that on soft
drinks, which has proved hard to col-
lect and comparatively unproductive.
He proposed large increases in taxes
on corporntion profits, raisiMe the tax
lovy on incomes up to §56,000 by 2 per
I cent., and Increasing by 4 per cent. in-
| comes between 35,000 and $10,000. In-
creased taxes on most luxuries alao
were urged. The revised and new
taxes were estimated to yield §2,000,.-
000,000,

The report is to be acted on at the
present sesslon of Congress without
walting for the special session that
Senator Harding 15 expected to call
after his inauguration as Prosident.

In explatning his plan for “revision
without reduction of revenues’™ Mr.

clal ueaaion, Ssnator HSmoot pointed outl.
Despite every safeguard within the pur-
view of Congress, except prison terms
or fines for the offending executive of-
fleers, it 1# common knowledge that
nothing has boen able to restrain the
Government  departments froom going
right ahead and spending money, legally
obligating the Government, then calling
on Congress to pay these sums no mal-
ter how much paring was done In origi-
nil sstimates

“It Is out of the guestlon that Con-

Armenia and Albanis, but how far thi® |41, the operation had been simple, that [ oo the excess profits tax will | gresa ghall provide for paying out more

than $4.000,000,000,” =ald  Senator
Smoot. “The estimates already submitted
amount to more than $4,500.000,000, and
with the usunl deficlency appropriation
whieh will be asked for will amournt
to at lesst $5,000.000.000,

“1 hnve not made out any schedule of
what cstimates must be cut,” Senator

Smoot continued. “The largest reduc-
tions, 1 should estimate, would be made
in the money nsked for the military and
naval establlshments. There is sure to
b a blg slice taken from the sundry
eivil appropriation.

“It s safe to say that every estimate
submitted to Congress will be cut down
considerably, 1t ia out of the question
that in the next flscal year the United
Gtates will ba forced to pay out fully
§6,000,000,000.”

WEDS STEPDAUGHTER,
FULFILS WIFE'S WISH

.Binghamton Woman
Request on Deathbed.

Special Despateh ta Toe Nmw Yoax Himate.

BHivopamTon, N. Y., Dec. 5.—Robert
(. Hayes, 36 yvears old, of this city, mar-
rled his stepdmughter. Anna Mae Mer-

rit, within five days after his wife's
death as the result of her dying beguest
when she gave her daughter to be her
husband’'s wife on condition that he
marry har at once.

Anna Mas Merritt, who ia 20 yenrs
old, was married three years ago to a

aoldlor numed Moore. A year later a
chilit was born, and following a sspara-
tion i divores wis granted to the young
wile The girl resumoed her malden
nams nnd with her child took up her
home with her mother and stepfather
The mother, when informed she was |
atricken with n fatal disease, called hor
husband ta her bedslde and told him

her one great worry was what would be-
come of her daughter and her grandson
she waked him to grant her iast request
and marry her dauvghter, Ha 4l s,
Mrs. Hayes died lnst Wedneaday., Mon-
dny
were marrivd

MRS. F. J. GOULD LOSES
HER DIVORCE APPEAL

French Jurisdiction in Amer-
ican Cases Fixed.

Epecinl Cakle to Thr Xew Yoax Hemain
Copyright, 1920, by Tre Now Yo Hpsaon

New York Hernld Burean,

Pagls, Dee.
The gquestion of the Jurisdiction of
French cotirts in Amarican dlvorea casos
was definitely settled hers to-day when

the Court of Casention upheld the valld. |
ity of the divorca dgclsion reandered by |

tha Versallisa court to Frank J Gouid
ahd which later wnas mtained by the
Paris Court of Appenias

"Tie Judges of the Court of Cansation
held that Mee, Uould had no  ground
whereon to contast the jurisdiction of the
eonurt and threw out her appeal, thereb

setting an important precedent

Made

the husband and his stepdaughter |

H sald in his repore:

“While it ix highly desirabie that the
tax law should e revised ut the sarliest
possible date, It Is Imperative, In my
opinion~ t the rovenue from taxation

year to the end at least of the A
year 1023, The Internal revenus re
celpts may not greatly excesd §4,.000,
000,000, even {n the fiscal year 1821, o
the banias of existing law, r

“We now have a floating debt (tax

months) of

i. twelve
This nhort

| $2,350.000,000. time debt
tired, if possible, by the end of the
fisenl yoar 1922, On January 1, 1923,
war savings certificates now amounting
to about $800.000,000 fall due, and on
May 20, 1923, Victory notes now
amounting to about §4,260,000,000 ma-
ture,

“The retirement of the tax and loan
cartificates, the reduction of the volume
of obligations maturing In 1922, to some
extent by the operations of the sinking
fund and the stueccessful refunding of
the balance of these obligationa econste
tute a colossal task, to the accompliab-
ment of which the whole financial polley
|of the Government must ba shaped
With obligations of approximately $7.-
500,000,000 maturing In the next two
| and & half yenrs it would be unwise, un-
| lesa compelled by the sovereat form of
| industrial depression, to plan for aggre-
gate tax recelpts after this flscal year
and till at least the end of the flacal
| ¥ear 1028, of leas than four billlons a
| yesr. But thils of course dovs not mean
| that the public will have to pay a»
jarge a tax amount in the ageregats in
| that period as in tha current or the pre-
| ceding financial year.,™

Muking U'p Excess Profits Gap.

| In proposing this programme to Cone-
| gresa Mr. Houston named ths new tazes
| whereby he hopes to compensats for Lha
| abolition of the excess profits tax, but
![n 8o doing salid: “T shall not uttempt to
discusa them,” but that “thess possible

| wources of Incoma are mentionesd for the
information of Congresn,” Mr. Houston's
“poanibia pources of incomme” are as fol-
lown:
A tax of 2 conta a gallen on gasclans,
whether for automobliea or ather pur-

posos. vielding §99,000,000

A Fadernl llcanse tax of 59 conts Tor
sach horsepower on gutomolilas, yield-
ing $100,000,000,

A sales tax on motor wvehicles othes
than trucks and wagons, motoreveies and
motor car accessories, ylalding §100,000,.
000,

! A 10 per cent. additional tax on thea-
trp tiekota and admisslons, yiclding $70,-
000,060 .

Additional tax of §2 A thousand on
clgnreties, viclding $70,000,000

Additianal tax of 28 cemntn m thotsand
on clgars. vielding $5.000,000.

Additional tax of § eanta a paund on
tobacon and snuff, vielding §5.000,000

Additional tast of § per cant on candy.
yislding $20,000,000,

Additional tax of T per cent. an chew.
tng gum, ylelding §2,000.000

Additional tax of T per cant on toflet
soap and tollst soap powders, rlelding
$4, 000,000

Tan per cent. tax om sals by manufaes
turers, producers or importers of pere
fumes, oonmetlon and medicinal articles
Instend of Pprésent tax on  consumer
yiekling 10,000,000

AMAI o mATHE DR cont. on jenalry anf

Lol 1 lelding §25.000,000

preeelous
Additionnl tas of & por calil on MAL-

oal instruments, ¥ielding §13,000,000,
Additlonal tas of § per cent on mo-

ton pieturs flme, yielding §4,000,000.
Uonuerniing

the. luxusy “N?
(o L T

THREE CENTS 2

be mainty rdmer this fiscal year on
a level of not than $4,000,060,000 &

and loan certificates matoring withings
approximately

| should not be funded but should be re-

it

v




